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Current Trends 


The Census Bureau report of housing starts in February showed a seasonally adjusted annual rate 
of 1,411,000 units. . . 15 percent below January’s revised 1,669,000 rate. The February figure was 
the lowest since July 1976, when the rate, based on revised figures, was 1,148,000 units annually. 
Starts in February 1978 were at a 1,659,000 unit rate. However. . . a3 percent recovery in building 
permits. . . toa 1,360,000 unit annual rate in February. . . from January’s revised 1,324,000 

. . eased the downturn. Housing experts still expect home construction to pick up as the weather 
improves. Single-family starts. . . at a 964,000-unit annual rate in February. . . were down from 
1,148,000 in January and 1,171,000 a year ago. Multifamily starts declined to a 447,000 rate from 
January’s 521,000 and 488,000 in February 1978. 


Building permits for single-family houses. . . a good indicator of future activity. . . fell 3 per- 

cent. . . toa 814,000-unit annual rate from January’s revised 841,000. But. . . again. . . multifamily 
permits rose 13 percent. . . to a 546,000-unit rate from January’s 483,000. Housing starts rose in the 
West but fell in the rest of the country. . . and. . . permits fell in the Northeast and South but rose in the 
North Central and Western Regions. 


Project notes totaling $907,800,000. . . representing 77 Public Housing Agencies. . . were sold in 
mid-March at an average interest rate of 5.502 percent, HUD reported. The interest rate last 
month was 5.371 percent. Bids ranged from 5.04 percent to 5.70 percent. The average maturity of 
the notes sold was 8.9 months. 


The Government National Mortgage Association (GNMA) of HUD announced that bids on 172 
mortgages totaling approximately $339 million were accepted at the project mortgage auction held on 
March 15. GNMA had offered to sell $592 million in FHA-insured project mortgages and sold about 57 
percent of the offering. Total offers received by GNMA were in excess of $1.3 billion. 


The Federal Home Loan Bank Board (FHLBB) announced that net new savings receipts of associa- 
tions rose sharply in January. . . reflecting both usual seasonal influences and record net issuance 
of high-rate, 6-month money market certificates. Mortgage lending activity at associations de- 
clined in January, but by slightly less than the typical seasonal amount. Net new savings receipts of 
FSLIC-insured savings and loan associations totaled $4.4 billion in January. This was substantially 
more than the seasonal increase expected from the $0.7 billion of net new savings received in 
December. It is also 53 percent larger than a year earlier. . . but 11 percent less than the January 
1977 inflow and 14 percent less than in January 1976, when the record for January was 
established. 


FHLBB also announced that conventional home mortgage interest rates increased further between early 
January and early February 1979. . . but by much less than the near-record increases registered during 
the previous month. The average effective interest rate on loans closed for purchasing newly built 
single-family homes was unchanged at 10.18 percent in early February. This compares with a 16-basis 
point increase from early December 1978 to early January 1979. . . and was the smallest monthly 
increase since October-November 1977. 





Minority Outreach Effort by HUD 


HUD has announced the award of a $400,000 grant to the National Urban League aimed at 
expanding the participation of minorities in housing research. ‘‘This outreach effort is important,’’ 
said Secretary Harris, ‘‘if we are to assure more realistic input and greater participation by minorities in 
the key processes by which the Department’s programs are developed and evaluated, and thus better 
tailor our programs to meet the needs of minorities.”’ 


Assistant Secretary Donna Shalala. . . whose Office of Policy Development and Research made the 
award. . . said that under the 2-year project the League will undertake a comprehensive program 
directed toward: 


@ Increasing the capability of minority persons in housing research. 
@ Developing a listing of minority persons trained in housing research. 


e Increasing the effectiveness of her office in disseminating information about housing research oppor- 
tunities at HUD to minority researchers, organizations, and institutions throughout the Nation. 


Under terms of the agreement, the League will organize'a panel consisting of representatives from 
colleges, universities, and the private sector to provide assistance in meeting the objectives of the grant. 
The agency plans to use its network of more than 100 affiliates to identify minority persons already 
trained in housing and community development research in colleges and universities, local government, 
business and social action organizations. Selected individuals will be assigned to conduct research on 
vital housing issues and will serve, where possible, as interns or consultants in the preparation of papers 
and reports on housing research. They will also provide training to persons at minority colleges and 
universities and to staff members in community-based minority organizations through summer intern- 
ships, conferences, and fellowships. A report will be issued on completion of the project. 


For further information contact: Rodney O. Neal, National Urban League, Research Department, 
733 — 15th St., N.W., Washington, D.C. 20005 (202/783-0220), or James L. Beasley, Policy Develop- 
ment and Research, HUD, Room 8230, Washington, D.C. , 20410 (202/755-8238). 


FYI 


National Association of Housing and Redevelopment Officials. . . Workshop for Commissioners of 
Public Housing Authorities, Urban Redevelopment Agencies, and Community Development Agen- 
cies. . . New Orleans, April 6-8. Details: NAHRO, 2600 Virginia Ave., N.W., Washington, D.C. 
20037 (202/333-2020). 


Association of Collegiate Schools of Architecture. . . Annual Meeting. . . Savannah, Ga., April 
7-10. Details: ACSA, 1735 New York Ave., N.W., Washington, D.C. 20006. 


National Graduate University. . . 19th Institute on Federal Funding. . . Washington, D.C., April 
10-12. Details: NGU, 1101 North Highland St., Arlington, Va. 22201 (703/527-4800). 


University of Detroit (Division of Continuing Education). Grant Writing Workshop: How to Write 
Winning Proposals. . . Washington, D.C., April 19-20. Details: University of Detroit, Division of 
Continuing Education, 4001 W. McNichols Road, Detroit, Mich. 48221. 


Institute of Real Estate Management. . . Seminar: Condominium Management. . . San Francisco, 
April 21-22. . . St. Louis, June 9-10. . . and Washington, D.C., September 8-9. Details: TREM, 430 
N. Michigan Ave., Chicago, Ill. 60611. 


National Association of Housing and Redevelopment Officials. . . Washington Legislative Confer- 
ence. . . Washington, D.C. April 23-24. Details: NAHRO, 2600 Virginia Ave., N.W., 
Washington, D.C. 20037 (202/333-2020). 





Housing, Development Award to Congressman 


Thomas Ludlow Ashley, chairman, House Subcommittee on Housing and Community Develop- 
ment, has received the National Housing Conference’s prestigious Nathaniel S. Keith Award. 
Presentation was made by Leon W. Weiner, president of the National Housing Conference, Inc., at a 
luncheon meeting held during the annual convention of the Conference. Presented for ‘‘Outstanding 
Service on Behalf of Housing and Community Development,’’ the Keith award honors the man whose 
lengthy career in government housing agencies was capped by service as the first Urban Renewal 
Commissioner. After this stint Keith became a private consultant in urban affairs, and also served as 
president of the National Housing Conference from 1960 to 1973. His book. . . Politics and the 
Housing Crisis Since 1930. . . has become a classic. 


Institute for Urban Design 


Urban design will now receive heightened visibility with the creation of the Institute for Urban 
Design. . . anew nonprofit organization devoted to the advancement of urban design and to the 
improvement of American towns and cities. Its goal is to promote the quality of urban life as 
influenced by physical planning and construction. It will encourage communication among people 
involved in the interdisciplinary urban design process. . . including architects, planners, landscape 
architects, social scientists, government officials, private developers, and citizens. 


The Institute will publish a magazine in the field of urban design. The first issue will go to press this 
Spring. The National Endowment for the Arts is funding the new magazine. . . and in-kind support 
has been provided by the Social Science Division of the State University of New York at Purchase. An 
additional grant has been provided by the NEA for a Handbook on Urban Design. . . the first publica- 
tion in the Institute’s book program. 


In addition to these publications. . . the Institute for Urban Design will conduct study tours and 
seminars. The first tour is scheduled for Paris, July 9-14. 


Further details may be obtained from Institute for Urban Design Headquarters, Social Science 
Division, State University of New York, Purchase, N.Y. 10577 (914/253-5102 or 253-5126). 


Imminent Threat Funds Help Hastings, Neb. 


The explosion in Hastings, Nebraska happened in the early morning hours on Saturday, February 
10. At about 2 a.m., gas from a break in a city-owned main built up in a retail store and ignited, ripping 
through a eae block of the town’s business district. The blast was felt miles away. Hastings, 
population 22,000, had suffered between $5 million and $10 million damage. Worse yet, the community 
realized the original cast iron natural gas mains were corroded and weak and the same thing could 
happen again — maybe the next time during the day when workers and shoppers are in the stores. 


Because of the danger to the town, and because no other source of funds was available, HUD has 
awarded a $207,500 Imminent Threat grant to Hastings under Title I of the Housing and Community 
Development Act. The funds will be used to replace four blocks of gas mains and service lines in the 
downtown area. 


‘*When smaller communities need assistance, as in the case of Hastings, HUD’s Small City Block Grant 
funds may be awarded under the Jmminent Threat program,’’ said HUD Secretary Harris. *‘Imminent 
threats to life and safety — outside of Presidentially declared disasters — are not generally the kinds of 
problems Federal agencies deal with best,’’ she added, ‘*but when the local HUD office has available 
funds, the danger is verified by an outside source, and no other State, Federal or local resources are 
available, HUD is the best friend of small cities with immediate problems. ”’ 


Verifications at the State and Federal level were required, but HUD was able to process and approve 
Hastings’ application within four days of receipt. While the disastrous explosion hurt Hastings’ down- 
town business district, the Imminent Threat award will help eliminate the cause of the explosion and 
prevent a possible tragedy in the near future. 





HUD Frees Funds For Code Revisions 


HUD will support the Nation’s war on inflation by allowing communities to use development funds 
for establishing revised uniform building codes. William J. White, who served as chairman of 
HUD)’s Task Force on Housing Costs, said the code funding would hit at one of the road blocks to 
reduced housing costs. 


Speaking before a meeting of the National Council of the Housing Industry in Washington, Mr. White 
declared: ‘‘We are going to do more to promote consistency of building code requirements and pro- 
cedures and have asked the National Institute of Building Sciences, the model codes organizations and 
several prominent trade associations to assist us in accomplishing this goal. We intend to support a 
revised one- and two-family code for new construction, and to help develop new codes for the rehabilita- 


tion of both single-and multifamily dwellings. 


‘*During the next year or so, HUD will notify States and localities that they may spend some of the funds 
they receive through planning grants, urban development action grants and other Federal funds to pay 
for their administrative costs in considering and adopting such revised codes.”’ 


White, general manager of HUD’s New Community Deveiopment Corporation also cited another 
weapon in the inflation fight. ‘“We intend to do more to promote innovation in the housing industry. We 
hope that your markets for current products, fixtures and appliances will remain strong. But we are 
convinced that without strong Federal support, the country will not create volume markets for new 
products, technologies and other ways of building better housing for lower costs. 


‘*Therefore, we will ask that new building regulations explicitly recognize and provide support for 
private initiative in marketing new products which are worthy for use in the housing industry.”’ 


Published weekly by the Publications and Information Division, Office of the Assistant Secretary for Administration, U.S. 
Department of Housing and Urban Development. . . Patricia Roberts Harris, Secretary. . . Paul Kelly, Editor. Subscription 
rate $23.00 per year, domestic. . . $28.75 foreign. Address all communications regarding the subscriptions, change of address, 
etc. to the Superintendent of Documents, Washington, D.C. 20402. The Secretary of HUD has determined that the publication 
of this periodical is necessary in the transaction of the public business required by law of this Department. Use of funds for 
printing this periodical has been approved by the Director of the Office of Management and Budget through September 30, 1979. 


UNITED STATES 

GOVERNMENT PRINTING OFFICE DEPARTMENT OF HOUSING AND 
Public Documents Department POSTAGE AND FEES PAID 
Washington, D.C. 20402 un-am 


Official Business 


Penalty for Private Use, $300 FIRST-C LASS 


Universal Microfilm Intern'tl 


300 North .Zeeb Road 
Ann Arbor MI 47104 


HUD NEWSLETTER 
April 2, 1979 
HUD-318-378-ASI 








